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As Unit Pleads Guilty, UBS Pays $1.5
Billion Over Rate Rigging

UBS, the Swiss banking giant, announced a record settlement with global
authorities on Wednesday, agreeing to a combined $1.5 billion in fines for its role in
a multivear scheme to manipulate interest rates.
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HOW DO A COMPANY’S STATEMENTS
AFFECT ITS STOCK PRICE?
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UnitedHealth Group™
Class Period: 1/20/05 - 5/17/06

UnitedHealth reports “record”

results.

CEO sells $135 m
of Company stock

Investors learn of Company’s
backdating scandal.
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*Mr. O'Neal (Merrill) received a $160 million retirement package when he left Merrill Lynch.
*Mr. Prince (Citigroup) was awarded a $10 million bonus and $28 million in unvested stock options from Citigroup.

*Mr. Mozilo (Countrywide) has received more than $138 million from compensation and stock sales.
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No criminal charges against ex-Countryw,
Prosecutors say Angelo Mozilo did not commit a cril

LOS ANGELES — Federal prosecutors have ended a criminal investigati
without bringing any charges, a person close to the investigation said Frid

The federal official told The Associated Press that the probe launched in 2
giant during the mortgage meltdown has been closed with no indictments
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September 15, 2013

Still no charges for Wall Street
execs five years after crash

By James O'Toole @]jtotoole September 15, 2013: 10:10 AM ET

It's been five years since the collapse of Lehman Brothers and the
peak of the financial crisis, but the wait for criminal cases against
bankers continues.

"It's a gross miscarriage of justice," said Dennis Kelleher, president of the financial reform
group Better Markets. "How can you have the biggest crash since 1929, causing the worst
economy since the Great Depression, and not a single person at a major, politically
connected, too-big-to-fail Wall Street bank is held accountable?”



Ehe New Hork Time,

the Waorl ]d@

Jury Clears
Ex-Citigroup
Manager

Of Charges

By PETER LATTMAN

A federal jury on Tuesday
cleared a Citigroup executive of
wrongdoing in connection with
the bank’s sale of risky mort-
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Stoker, a former midlevel Citi-
group executive, with negligence
related to his role in creating ex-
otic mortgage securities known
as collateralized debt obligations,

or C.D.O.’s. In a lawsuit filed last |

A setback in the effort
to hold Wall Street

accountable.

The trial brought to
light questionable and
complex mortgage
practices.
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Investors are the Most
Effective Market Regulators

$12B $18 B Comparison of UK FSA and US SEC
$10 B Fines versus Private Recoveries
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US Dollars in Billions
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December 4, 2007

Accounting Errors Cause Plunge in VeriFone Shares
By BLOOMBERG NEWS

VeriFone Holdings, the maker of electronic-payment equipment, lost nearly half its market value in New York trading
yesterday after accounting errors erased four-fifths of pretax profit for the first nine months of 2007.

The record 46 percent slide in the stock wiped as much as $1.79 billion off VeriFone's market value. Pretax profit was probably
about $29.7 million lower than reported, VeriFone, which is based in San Jose, Calif., said yvesterday. The company said it had
made errors in valuing inventory in transit as well as in allocating manufacturing and distribution costs to inventory.

In September, VeriFone said nine-month pretax profit fell to $37 million from $69.9 million a year earlier because of costs
associated with its takeowver of Lipman Electronic Engineering in 2006. Revenue rose to $666 million, from $424 million,
because Lipman sales were added.

Shares of VeriFone fell as much as $24.36, to a price of $23.67, before closing at $26.03 a share, a drop of $22.. Before
yesterday, shares had risen 36 percent this year.

The company's equipment is used by retailers at checkout counters to process credit card transactions. Its electronic-payment
device for credit cards was the first approved for use by New York City's 13,000 medallion taxis.

VeriFone said it expected to have restated nine-month earnings and fourth-quarter results completed in January.

"T am very disappointed to have to bring you this news and am committed to ensuring that we promptly and thoroughly
remedy this situation," the chief executive, Douglas G. Bergeron, said in the statement. "I am committed to regaining your
confidence in VeriFone."

The board ordered delaying the release of fourth-quarter results, originally scheduled for Thursday this week, pending the
restatements. VeriFone said it expected to report revenue for its fiscal year ended Cct. 31 of about $904 million. Fourth-quarter
sales probably reached $238 million, it said.



Under the judgments. both defendants will be enjoined
from committing securities law violations of the natnuwe of the wrongdoing alleged in the complaint.

and defendant Periolat will pay a $25.000 fine.

The Court previously denied. without prejudice. the

request of the National Elevator Industry Pension Fund for leave to file an amiicus curiae brief

herein. objecting to the settlement agreement between the parties. Because National Elevator will

not have the opportunity to renew its request before the stipulations are evaluated. its previously

submitted brief will be considered sua sponte.




$95 M Recovery
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Background

Class Action Lawsuits

Initiated by investor(s) who suffer damages due to securities fraud
Several complaints may be filed by several law firms

All are consolidated and heard in one court when Lead Plaintiff is appointed



Fraud
Revealed

g Stay in Class

Lead Plaintiff

Appointed

File Proof
of Claim

Prosecute Case
to Conclusion

File a
Private Action




REMAIN PASSIVE CLASS MEMBER - FILE CLAIM






SERVE AS LEAD PLAINTIFF



Private Securities Litigation
Reform Act (PSLRA)

Requires federal courts to appoint class member(s) with largest
financial interest as Lead Plaintiff

Lead Plaintiff represents interests of all class members and selects
“Lead Counsel”

Lead Counsel prosecutes class action



VICES REPORT

Where pension

Securities Litigation Update —
The Pension Fund Factor

By Steven Skalak and Daniel Dooley

Public pension funds are playing a greater role in securities litigation. According to
PricewaterhouseCoopers research, courts are increasingly choosing city, state and union pension
funds to serve as lead plaintiffs. It is also apparent that where pension funds are involved as lead
plaintiffs, the average settlement amounts are greater. The increasing involvement of pension funds in
securities class actions may be one of the most profound outcomes of the Private Securities Litigation
Reform Act (“PSLRA").
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Public Pension Funds—Pre- and Post-Cendant Corporation Settlement T
Although the PSLRA paved the way for institutional investors to serve as lead plaintiffs, public

pension funds were slow to pursue lead plaintiff status. The dynamic shifted in December 1999

when the California Public Employees’ Retirement System (“CalPERS”) and the New York State

Retirement Fund announced a record $2.8 billion settlement with the Cendant Corporation (the

settlement later grew to over $3 billion). The multi-billion dollar Cendant settlement was more than

ten times the previous settlement record, and included a variety of corporate governance changes.

Following Cendant, public pension funds have been more inclined to seek lead plaintiff
appointments. More than 50 cases filed in 2002 have a public pension fund as lead plaintiff, and
many more are anticipated in 2003. The increasing public awareness of corporate governance issues
is inspiring greater involvement on the part of pension funds in securities class actions. Additionally,
pension funds benefit from free portfolio monitoring services offered by plaintiffs’ firms to pension
funds and other institutional investors.

" Excludes the Cendant cass, which settled for over $3 billion

This analysis is based on a review of over 190 settlements
between January 1, 2002 and November 6, 2003




Institutional Monitoring

JOURNAL, OF

Financial
ECONOMICS

Lawsuits with an institutional lead plaintiff are
less likely to be dismissed and have
significantly larger settlements.” In fact “an
institutional lead plaintiff can reduce the
dismissal probability by 38.2%.”

Found that the presence of an institutional lead
plaintiff increases the “total settlement
amount by approximately 59.8%.,”



Institutional
Investors as Lead
Plaintiff

In our analysis of institutional investors, we confinued to find that the presence of public pensions

as lead plaintiffs is associated with significantly higher settlement amounts."" The median “estimated
damages” for settlements involving public pensions in 2012 was five times the median “estimated

damages” figure for settlements without a public pension as lead plamnfiff.

We observe that the filings with an institutional investor as the lead or co-lead
plaintiff were less likely to be dismissed and more likely to reach a ruling on
summary judgment than those that did not have an institutional investor as the
lead or co-lead plaintiff




Top 10 Shareholder Class Action Settlements

(2008) 1 Enron Corp.

(2005) 2 WorldCom, Inc.

(2005) 3 Cendant Corp.

(2007) 4 Tyco International, Ltd.
(2006) 5 AOL Time Warner Inc.

(2013) 6 Household International, Inc.

(2013) 7 Bank of America Corporation
(2006) 8 Nortel Networks (1)

(2006) 9 Royal Ahold, NV

(2006) 10 Nortel Networks (ll)

$7.242 bil
$6.158 bil
$3.561 bil
$3.200 bil
$2.650 bil
$2.464 bil

$2.425 bil
$1.143 bil
$1.100 bil
$1.074 bil

UC Regents

New York Pension Fund

CalPERS, New York Pension Fund
Louisiana SERS, P&P Nat’l Pension Fund
Minnesota St. Bd. of Inv.

Intl. Union of OE Local 132 Pen. Plan, PACE Industry
Union Management Pension Fund, Glickenhaus & Co.

OPERS, STRS of Ohio, Texas TRS
Ontario Public Employees’ Union
COLPERA & Generic Trading

Ontario Teachers’ and New Jersey



2010 Cornerstone Report

67% of securities class
actions are led by
Institutional Investors



OPT-OUT AND PRIVATE ACTIONS



Clients sue separately to
recover more cash

"When the California Public Employees’' Retirement System quit the
WorldCom deal, it recovered $187 million, or 67% of its claimed bond
losses...."




Robbins Geller's Clients’ Recoveries vs.
WorldCom Class Member Recoveries

Estimated Class 300 Million
Action Recovery $358,445,820 |;$ : "
remium Recovery

over Class Action**

Robbins Geller's

Clients' Private $657,966,658

Action Recovery

** Net of Fees/Expenses



Collective Recovery of Robbins Geller’s Clients in AOL TIME WARNER Private Actions

$700,000,000

$600,000,000

$500,000,000

$400,000,000

$300,000,000

$200,000,000

$100,000,000

$629,000,000

Recovery
for
Robbins Geller’s
Clients

$629 Million Total*

Approx.~10x
the Class Action Recovery

$60,000,000

AOL Time Warner

[ Opt-out AOL
Time Warner Settlement
$629,000,000

B Estimated Class
Recovery $60,000,000



Recovery for the Regents of California in AOL TIME WARNER Private Action

- [l Opt-out AOL Time Warner Settlement $246,000,000
AOL Tlme Wamer B Estimated Class Recovery $8,150,000

$300,000,000 o s
Daily Journal

After $246 Million Settlement, Experts Predict
$250,000,000 $246,000,000 Mo CorDis.

$200,000,000

--------------- Actual Recovery

$150,000,000 for
............... UC Regents

$100,000,000

$50,000,000

38,150,000

Estimated Class Recovery
I







Individual Opt-Out suits by institutions are an increasingly important option

Metzler Investment ABP New South Wales State Super
Railway Pension Baillie Gifford Norges Bank
(RAILPEN) British Steelworkers Pension Fund North Yorkshire Pension Fund
Deka Bank Robeco/Rabo Bank
Alabama Fund London Pension Fund Scottish Widows Investment Partnerships
California Regents Lothian Pension Fund Standard Life
CalPERS University Superannuation Scheme (USS)
CalSTRS Alaska Fund Wiltshire Pension Fund
LACERA Amalgamated Bank
NYC Pension Funds CalPERS New Jersey Fund
Ohio Funds CalSTRS Ohio Funds
Pimco LACERA Pennsylvania

Sun Trust Bank New Jersey Fund West Virginia



Austria

ERSTE-SPARINVEST

DWS Austria Investmentgesellschaft mbH
DWS Investmentgesellschaft mbH

Belgium
KBC Asset Management NV

Canada
Caisse de Depot et Placement du Quebec

Denmark
Danske Invest Administration A/S

France
AGF Asset Management, S.A.

Ireland
Irish Life Investment Managers Limited
Pioneer Investment Management Ltd

Opt-outs

Italy

ALetti Gestielle SGR S.p.A.

Capitalia Asset Management SGR, S.p.A.
Eurizon Capital SGR S.p.A.

Italfortune International Fund

Novara Aquilone Sicav

Germany

Allianz Global Investors

Baden Wurttembergische Investmentgesellschaft mbH
HSBC Trinkaus & Burkhardt AG
Kapitalanlagegesellschaft MBH Limited

Alecta Pensions for sakring

Metzler Investment GMBH

Union Asset Management Holding AG

MEAG Munich Ergo Assetmanagement Gmbh
MEAG Munich Ergo -Kapitalanlagegesellschaft mbH
Nordcon Investment Management AG
Universal-Investment-Gesellshaft mbH

Spain
Varma S.A.

Sweden

Andra AP-Fonden

Tredje AP-Fonden

Fjarde Ap-Fonden

Forsta AP-Fonden
Swedbank Robur Fonder AB
Sjunde Ap-Fonden

Switzerland
Swiss Life Holding AG

UK

Scottish Widows PLC

Lloyds TSB Group Pension Schemes
Allianz Global Investors Ireland
Metzler Ireland Ltd



Why Implement the
Portfolio Monitoring Program™?

Know what you lost and what you can do about it.
Make informed decisions.

Recover money owed to your institution.



Portfolio Monitoring Program™

Alerts investment professionals to fund losses from securities fraud

Provides investment professionals information required to make
informed decisions

Case information
Accurate loss estimates
Timely reporting of litigation and claims



Pension funds benefit from free portfolio monitoring services offered
by plaintiffs’ firms to pension funds and other institutional investors.
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Search the Database




Shares Sold
on Last Day of
Name Shares Purchased | Shares Sold [ Class Period Gain/(Loss) Opening/Fifoed Sales C a I C u I ate L os S
Largest Pension Fund Losses Class Period: 10/29/2009-05/24/2013 E t - t

Client 1 1,537,422 828,511 0 ($25,131,442.52) | B9fF==s——=s== * s I a es

Client 2 633,360 453016 0 $14.364,201.37) | 2.4

Cl:zgt 3 1,135,220 585,220 0 E$13,933,818.18; Shares SOId

Client 4 2,500,000 1,700,000 0 ($14,605,364.78) on Last Day of
Name Shares Purchased Shares Sold Class Period Gain/Loss i
Client 1 1,537,422 828,511 0 ($25,131,442.52) I

Client 12 375,691 258,495 0 ($8,441.845.30) 194,472 shs/194,472 shs
Client 13 370,900 284,437 0 ($3,245,123.71) 138,137 shs/138,137 shs
Client 14 476,260 492,060 0 ($2,739,078.32) 128,200 shs/128,200 shs
Client 15 171,360 330,350 0 ($3.043.212.21) 285,290 shs/285,280 shs
Client 16 288,800 153,100 0 ($2,671.443.87) 38,100 shs/38,100 shs
Client 17 553,192 670,592 0 ($5,485.114.60) 117,400 shs/117,400 shs
Client 18 298.400 295,000 0 ($2,786.198.46) 125,700 shs/125,700 shs
Client 19 181,300 198,800 0 ($2,722,543.99) 70,190 shs/70,190 shs
Client 20 232,563 98,000 0 ($2.642.341.84) 0 shs/0 shs

Client 21 277,000 204,300 0 ($2,529.181.87) 0 shs/0 shs

Client 22 186,280 265,360 0 ($2.074.619.70) 79.070 shs/79,070 shs
Client 23 211,303 211,303 0 ($2,278,341.63) 0 shs/0 shs

Client 24 53,200 345,100 0 ($1,492,134.57) 369,300 shs/345,100 shs
Client 25 94,551 10,929 0 ($1,867.546.99) 0 shs/0 shs




Portfolio Monitoring Program*"
Quarterly Portfolio Monitoring Report - Details each class

action filed in which the Fund has an interest

Monthly Settlement Reports - Identifies securities class action
settlements



Report the Results

Case Financial Interest Class Period Motion Due
Petroleo Brasileiro S.A. - Petrobras -$5,770,006 (ADR) May 20, 2010 - November 21, 2014 February 06, 2015




Settlement
Reports

Case Class Period  Gross Class Recovery  Claims Admin.
Psychiatric Soultions, Inc. 02/21/2008-02/25/2009 $65,000,000 Gilardi & Co. LLC






Foreign Plaintiffs who transacted in
Foreign shares on a

Foreign exchange



“The Supreme Court's June 2010 decision
in Morrison v. NAB was the nail in the coffin
for f-cubed private securities fraud actions.”




s of the [U.S. securities laws] is not upon
tion originated but upon purchases and
United States.”



chased or sold by American investors, and

ansaction occurred in the United States.”
Cornwell v. Credit Suisse Group, 1:08-cv-03758-vm (SDNY) (Marrero, J.)

bt encompass purchases and sales of covered
of the United States.”

Alstom, 2010 WL 3069597 (SDNY) (Marrero, J.)

d to foreign securities trades executed on
\

(13

ssion of the problems of conflicting laws of

doubt that it believed that United States laws

ountry where the security is exchanged”

Stackhouse v. Toyota Motor Co. 2:10-cv-00922 (C.D. Cal.) (Fisher, J.)



roundly (and derisively ) buried the
the Second Circuit devised and for years

I lly repudiated this longstanding Jurisprudence.”

* * *

is as applied to § 10(b) extraterroriality disputes is
etic touch-ups will not give the corpse a new life.”
t the Supreme Court designed Morrison to be

to the factual straitjacket of its holding...”
Il v. Credit Suisse Group, 1:08-cv-03758-vm (SDNY) (Marrero, J.)



Case 1:09-cv-10087-SAS Document 47 Filed 0&/D6/10 Page 1 of 63

UNITED STATES DISTRICT COURT

SOUTHERN DISTRICT OF NEW YORK
.................. X

DAVID SGALAMBO, Individually And

On Behalf of All Others Similarly
Situated,

Plaintiff, OPINION AND ORDER

- against - 09 Civ. 10087 (SAS)

[T]he.Supreme.Gourt's reeeﬁ#t:cision in Morrison v. National Australia Bank

MICHAEL E. COOLEN, GREGORY S,

Ltd. foretTosEs  any potential-class members who purchased [ ] common stock on

Defendants.

a foreign exchange — se, the Toronto Stock Exchange ("TSV) — from
recoVering i this action... and the claims of any potential class members who

purchasedl [.];,fcammancstoeknon a foreign exchange are therefore dismissed.
action on behalf of himself and all purchasers of Canadian Superior Energy Inc Sgalambo v. Mc Kenzie, No. 09 Civ. 10087(SAS), Opinion and Order
(S.D.N.Y. Aug. 6, 2010) (Scheindlin, J.)

(“Canadian Superior”) common stock between January 14, 2008 and February 17,
2009 (the “Class Period™). Stroker asserts claims under Sections 10(b) and 20(a)
of the Securities Exchange Act of 1934 (“Exchange Act”), and Rule 10b-5

promulgated thereunder, against five former officers of Canadian Superior — Craig

See Amended Complamt (“Compl.”) 99 1, 22.



This Court has long recognized that
meritorious private actions to enforce federal
antifraud securities laws are an essential
suggestitegeratoasimioabixoseoitigns asd civil
red VARFCETREDREQStRTEYINt, respectively, by
the Department of Justice and the Securities
and Exchange Commission (SEC).




The Effect of Morrison on Global Securities Actions

23 cases

17 cases

15 cases

Cases Filed Outside of the U.S.

2009 2010 é 2011
Pre - Morrison Post - Morrison



Securities Class Actions Filed in Australia

14
14

Breaches of
duty of

10 disclosure
and

8 misleading
6 conduct
4 4 related to
4 Avg. 3.25 financial
products

12

2005-2008 2009 2010 201 2013-2014



Securities Class Action Settlements in Australia

YEAR COMPANY SETTLEMENT AMOUNT
2003 GIO $112,000,000
2004 Tracknet $4,300,000
2006 Concept Sports $3,000,000
2006 Harris Scarfe $3,000,000
2007 Telstra $5,000,000
2008 Avristocrat $144,500,000
2012 Centro $200,000,000
2009 Sons of Gwalia $70,000,000
2 ..-.. news $39,500,000

*gqe $110.000.000

$1,113,150,000
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